Posting a Closing Proceeds Deposit

Posting the final money received on a job at closing can be complicated. Usually the final check received is the net of the
Sales Price less previous draws and down payments and final costs. The breakdown of these items is often found on a
“Settlement Statement” or “HUD” or closing statement that is part of the closing documents. The following is a suggested
way to handle the posting of the Closing Proceeds deposit.

STEP 1- Print a 'Deposits Report-By Job’ for the jollype DPR in the Index field on the Navigation/Home wingow.
This report lists all monies that have been received on the job. Check to see that the total of Earnest Monies received on
the closing statement agrees to the total of DOWN PAYMENTS on the Deposits Report.

STEP 2- Print a Trial Balance for the job.Ty(pe TB in the Index field on the Navigation/Home window. Then select the
job. Then click on ‘13-Trial Balance For Job - Perio@he Trial Balance is to help figure out the amount of interest that

is included in the loan payoff amount on the closing statement. This should be the difference between the Loan Payoff
amount on the closing statement and the total of an account like Construction Loans Payable on the Trial Balance report.
See samples for calculating interest below. After you calculate the interest, write the interest amount down. It will be
posted as a Cost of the job. (continue to next page after reviewing info below.)

CLOSING PAPERS CALCULATE LOAN INTEREST
Sales Price $95,000.00 | 4~ Loan Payoff $76.517.50
Loan Payoff -$76,517.50 | Construction Loans Payable$76,200.00
Down Payment -$15,000.00 (From Trial Balance)

Title Policy -$ 350.00
Recording Fees -$ 145.00 INTEREST $ 31750

Due To Seller:
Check Recd $ 2,987.50




Posting a Closing Proceeds Deposit - continued

STEP 3- Post the Closing DepositType DP in the Index field on the Navigation/Home window to open the Add/
Edit Deposits window.)See Help Documents on the Add/Edit Deposits window about the basics of posting a de-
posit. An example of a closing deposit is shown below. (Accountants: See next page about how the program re-
verses the allocation line amounts shown on your accounting books.)

NOTE! Posting the Closing Proceeds Deposit does NOT mean that the Job has been closed on your accounting
books! See Help Documents about using the Job Closing window to prepare a job closing journal entry.

"DIT DEPOSITS Add New Deposit | Delete Deposit | [E| | | Home | X | ,The Genl Ledger Bal
CASH [BANE] ACCOUMNT DATE DEFOSIT # | Total Deposit Genl Ledger Bal should be Zero when
»| |1020- CASH-CONSTRUCTION CHECKING - | 12/0506 [9125 - $2,987.50 $0.00 you are finished
. . ' entering the deposit
Add 1st Line to Allocate Deposit Change Cash Account or I t'g i P
(What is it for?) Total Deposit Amount allocation fines.
Payar |ALAMOTITLE | 4 PR I O = | =pjo # IF-R#'S » |Category [SALES PRICE - | 4 [Checkst  |35892 -
Job [H3za9 « |+ 2o Hum |uorE «| c-MorCONum |5L#  [2010-CONTRACT DEFOS + | 4 |Amount $395,000.00
Dept |CH | 4 Pesc Alamo Title - Sales Price Jok Cost J hddar kL Meswy Line
Payor  |ALAMOTITLE | 4 [BR InvE 0 =) po IﬁR#'S » |Category DO PANYMENMTS * | 4 [Check# 35332
Job  [H3289 |+ 2o Hum |ronE «| c-MorcoONum [3L#  [2010-CONTRACT DEPOS + | 4 |Amourt ($15,000.00)
Cept |CH - | 4 Pesc Alamo Title - Deduct Dowen Payment  |Job Cost J hdarkLip Mewy Line
Payar  |ALAMOTITLE | 4 AR I 0 = | =po # IF-R#'S + |Category INTERIM DRAWY - | 4 [Checkst |35892
Job [H3za9 | 4 [0 Mum |MoME «| c-MoroNum [5L#  [2000-CONSTRUCTION LS + | 4 |&mount ($76,200.00)
Dept  |CH ~ | 4 Pesc Alama Title - Payoff Loan ok Cost J harkup Mewy Line
Payor  |ALAMOTITLE | 4 2R InvE 0 =) zpo 2 IF-R#'S » |Category |JOB COST v | g [Sheck#  |35892
Job [H3289 - |+ [Eo Hum |orE «| <Moo Num [SL#  [1430-DIRECT CONSTRUC + | 4 |Amount ($317 500
Cept |CH * | 4 Pesc Alamo Title - Payoff Loan Interest Joky Cost J hdar kL ey Line
Payor  |ALAMOTITLE - | 4 AR InvE 0 =) po IF-R#'S » [Category |JOB COST - | 4 [Checkd 35332
Job  [H3289 | 4 2o um |ronE «| c-MorCoHum [3L#  [1430-DIRECT CONSTRUC « | 4 |Amourt ($350.00) |
et |CH ~ | 4 Pesc Alamo Title - Title Policy Joky Cost J hdzrkLip Mewy Line
Payor |ALAMOTITLE | 4 JoR Ined 0w | =po s IﬁR#'E + |Category [JOB COST + | 4 [Check# (35592
Job |H3Z288 » | 4 [C0 Rum [MORE *| ¢-MoCO Mum |SL# 1430-DIRECT COMSTRUC - | 4 |Amount (145.00)
Dept |CH * | 4 Pesc Alamo Title - Recording Fees Job Cost J hiar kL Mesy Line
1 not uze zpaces in the AR Invoice HNumber! Total | $2.987.50 | |




Behind the scenes, the program creates a journal entry from the Add/Edit Deposits window. Here is an
example of the journal entry created from the Deposit window shown on the previous page.

Deposit Journal Entry
NOTE: The autries are displayed for accounting review. Since the positive enivies on the bottowm of the Daposi screen are aciually

Cradile on the boolks, they are shown here with o minus sign. The negative entries are Debik and are shown kere as a posilive aud. If

you delate the deposit and post &t agan, all exirizs shounld be sutered opposite than shown here EXCEPT for the ***Daposit®** aputry.

DATE Do CATEGORY ARINVE L ATIT  PAVOR DESCRIPTION JOB DEFT TOTAL

05-Decd6 9125 1020 £akik Digpogit * s H CH $2557.50

GL Account: 1020-CASH-CONSTRUCTION CHECKIMG

o

05-Decds 9125 SAESPRICE 0O 2ma ALAMOTITL A&lamoa Title - Sales H3239 CH (595, 000007
E Price

GL Account: 2010-COMNTRACT DEPOSITS

o

03-Dec0E 9123 Dyt 0 200 ALAMOTITL Alamo Title - Deduct H3239 CH F1:5,000.00

PAYMEMTS E Do P ayment

GL Account: 2010-CONTRACT DEPOSITS

i

03-Decds 9125 INTERIM DRE2N O 2000 AL AMOTITL &lamo Title - Payoff  H3Z289 CH $76,200.00
E Loan

GL Account: 2000-CONSTRUCTION LOANS PAYARLE

@

03-Decds 9125 JOBCOST 0 1430 ALAMOTITL &lamo Title - Payoff  H3289 CH F37F a0
E Loan Irtersst

GL Account: 1430-DIRECT COMSTRUCTION COSTS

a

05-Decds 9125 JOB COST 0 1430 ALAMOTITL &lamoa Title - Title H3239 CH F250.00
E P alicy

GL Account: 1430-DIRECT COMSTRUCTION COSTS

o

05-Decds 9125 JOBCOST 0 1430 AL AMOTITL Alama Title - H3259 ZH $145.00
E Fecording Fees

GL Account: 1430-DIRECT CONSTRUCTION COSTS
Jowrnal Entry Total (should be zero if in balan ca) d a0



