Posting a Zero Deposit (like a lot draw!) - Recognizing Revenues Using a ‘Zero’ Deposit
Sometimes you will incur an Interim Draw on paper, but no cash will be received by you. This can happen on the firsatlyaefersed to
as a “Closing Draw” or a “Lot Draw”. There are usually closing documents connected with this draw that supply you wittmtaganf
needed to post this draw. This first draw is often the total of several costs. On a Lot Draw, it can include the LdeRrstennhe Lot,
Document preparation fees, Lot property taxes, and so on. These costs need to be posted as costs to the job. Aisoy theciilsto be
posted as a draw received. Use the ‘Add/Edit Deposits’ window to capture the Interim Draw Revenue AND the associatestdot eec
Help Documents on the Add/Edit Deposits window for basic information about posting deposits.

In our example, the Lot Draw is for $146,331.02. The Title Company handled the payment of costs that totaled to this drawtrarefore,
no money was received by the builder. The costs that were paid with the draw were $144,000.00 for the lot, and $2 3t&ted2. f¢Most

of the time there will be other lot closing costs, but we’re keeping this example simple.) Please study the screenshstbdiow the
posting of this “zero” deposit was handled. Notice that a zero was used for the Total Deposit amount to the bank aectmmpartton of
the window. A Cash/Bank account number must be used even though the amount is zero. In the allocation lines, the anuiuiraef th
posted as a positive number and is posted to the INTERIM DRAW deposit category. The costs are posted as negative nuimdd3RIsing
COST category AND Job Cost Codes. The total of the allocation entries should equal zero when you are finished.

By using the Deposits screen to post these “zero” deposits, you can easily keep a full record of all draws and coststieatendaa job.
The program knows that a positive amount entered on a Deposit allocation line is actually a credit and the negative aactualty dedbits
(for accounting records). Therefore, when they are reviewed on accounting reports, the positive and negative amoupisowitiélikban the

ones on the Deposits window. (see example of the deposit ‘journal entry’ on the next page.
ADD or EDIT DEPOSITS Add New Deposit | LR
= .
CASH [BAMNE] ACCOUMNT DEFOSIT #  Total Deposit Genl Ledger Bal

FIND DEPOSIT
1020 - CASH-CONSTRUCTION CHECKING  » 1 12/04/06 $0.00

Delete Deposit

-

Add 1st Line to Allocate Deposit Change CGash Account or

(hat is it for?) Total Deposit Amount
$elect JF‘a':.ﬂ:ur COMPASSEAN  + [ 4 [5R Inve 0 - qmc.#|ﬁR#'s - Jcategory INTERIM DR.AW | 4 Jchecke [eases a
ask Job  [TEST3 - |+ [0 tum Jrone | c-MorOMum JSL#  [2000-COMSTRUCTIONLC |4 [amourt | $148,331.02
Dept  |CH ~ | 4 Pesc Compass Bank - Lot Drasw ok Cost J MarkLp Mewy Line
?elect ;'P'a':.fcur COMPASSBAN | 4 (&R I 0 =) =po g |F-H#'s » [Cateqory |JOB COST ~ | 4 |Sheck# |ESSEE
ask Job  [TEST3 | + JE0 hum |ronE «| <MoCOMum |3L#  [1430-DIRECT CONSTRUC + [ 4 [2meurt | (3144 ,000.00)
Dept  |CH ~ | 4 Pesc Compazs Bank - Lot Price Job Cost J harkuip Mew Line
?:!:kct ;,F'a':.-'u:ur COMPAZERAN - | 4 AR Il 0 = | =po g |ﬁ-R#'s » |Category |JOB COST - | 4 |“heck# |GESEE
Job  [TEST3 | + EO tum JrcnEe «| ¢-MoCOMum |3L#  [1430-DIRECT CONSTRUC + [ 4 [Amourt ($2,331.02)
Dept |CH ~ | 4 Pesc Compazs Bank - interest Job Cost J harkuip Mew Line
IPlease do not use spaces in the AR Invoice Number! | @ $D.DL|D




Behind the scenes, the program creates a journal entry from the Add/Edit Deposits window. Here is an example of the
journal entry created from the Deposit window shown on the previous page.

Deposit Journal Entry
NOTE: The eutries are displayed for accounting review., Siuice the positive eniries ou the bottow of the Dapost screen are aciually

Cradiie on the books, they are shown here with a minus sign. The uegative eniries are Debils aud are shown kere as a positive aut. If
you delete the deposit and post #t agade, all exntries should be swtered opposiie than shown here EXCEDPT for the ***Daposit®** autry.

DATE Doz CATEGORY ARINVE L ACCT  PAVOR DESCRIPTION JOF DERT ToTAL

04-Dec05 MM 1020 kaetx Dppngt 44 H oH F0.00

GL Account: 1020-CASH-CONSTRUCTION CHECKIMG

a

D4-Decd6 MM INTERIM DR&MN O 2000 COMPASSE Compass Bank - Lot 3811MW5TA CH [F146,331.02)
AR Dirary W

GL Account: 2000-CONSTRUCTION LOANS PAYARLE

0

04-Decd6 MM JOB COST ] 1430 COMPASSE Compass Bank - Lot 3811M15TA CH F144,000.00
Ap) Price W

GL Account: 1430-DIRECT COMNSETRUCTION COSTE

0

04-DecdE M2 JOB COST ] 1430 COMPASSE Compass Bank - I1ASTA CH F2,5331.02
AR interest W

GL Account: 1430-DIRECT CONSTRUCTION COSTS

Journol Entry Total (should be zero if in balmica) Foag

NOTE: If the enfry has a nofe that 1f 15 an "AR Revenue Recognifion Enfrp®, that entry will not be displayed on the Degposit
wirdow. Those exfries are hidden and can be viewed by Seleciing fhie Task labeled "Revernes/Sales Tax Recogrifion
Enfries for hveice' on a Deposit Line.



