Post Job Closing Deposit BEFORE Posting a Job Closing Journal Entry

BEFORE using the features described in this Help | job Trial Balance Be OrleE: 1000 ark Ave. - KING
Document to prepare a Job Closing Journal Entry, {heosting Closing Deposit!<_ 8 Oft 18- Mar-07
closing deposit should be poste8ee the Help Docu-| .1 CASH ACCOUNTS TOTEL — $114,105.72
ment about posting a Job Closing Deposdvailable | 1430 DIRECT COMSTRUCTION COSTS $427,524.43
on the Add/Edit Deposits window. A quick example| afonn CONS TRUCTION LOANS PAYARLE 7 ($469,806.37)
a Job Closing Deposit is also shown on this page. | 010 CONTRACT DEPOSITS /  ($20,000.00)
2020 CHANGE ORDER DEPOSITS [ ($40,898.92)
Continue to the next page. 2110 LCCOUNTS PAYABLE - TRADE ($10,024.36)
CASH [BANK] ACCOUNT I/DME N DEPOSIT# | Total Deposit Genl Ledger Bal balance) $0.00
-| [1020- casm-CoNSTRUCTION CHECKING -\ 03ram7 _Mozes - $2,233.43 ‘ M
ExamP|e3 Final Job QIOSIHQ Add 1st Line to Allocate Deposit Change Cash Account or
Deposit (()JheCk from title {What is it for?) Total Deposit Amount Notice that AFTER the
compan : o
Paynrp.ﬂ«L.i/MOTlTLE - [+ [ER Irevt 0~ [anio # [PF#= - Jeatenory [CONTRACTDEPOSTS ] 4 [Checks [i2345 Job Closmg‘Deposn 'S
Job  [H125 - | & Jo0 um uorE »| c-MorCOMum J5L#  [2010-CONTRACT DEPOS + | 4 [amourt | $495,000.00 posted, the anstructlon
Dept  |CH ~ | 4 Pesc Alamno Title - Sales Price WO ChoOrds |[Job Cost J hzrkLip Mewy Line Loans Payable account
= no longer appears on the
Pavor [ALAMOTITLE - |4 [8R Invi 0 | nio # [FF#= - [catepory [CONTRACTDEPOSITS | 4 [Checks [12345 Job’s Trial Balance
Job  [H125 - | & Jo0 hum [uorE =| c-MoCOMum |5L#  [2010-CONTRACT DEPOS « |4 |Amourt | (320,000.000 below. That’s because it
Dept  |CH » |4 Pesc [&lamo Tite - Credit Down Pt Joh Cost J Markup Nesw Line was paid off by the Title
Payor [SLAMOTITLE  » |4 [2R I 0« | <hio # [PR¥s ~ [Category [NTERM DRAVY | 4 [check# Jrz3ss 'Company, and clee_lred to
Job |H1Z5 - | 4 [20 tum [rorE +| c-NorCOMNum |GL#  [2000-CONSTRUCTION LC + [ 4 [A&mourt ($459,ans.3?3'/ Z€ro when the cI03||ng
et |CH ~ | 4 Pesc Alama Title - Payaff Loan Jaky Cost J MarkLip Mewy Line depOSIt was pOSted'
Payor [SLAMOTITLE  » |4 [AR It 0+ | <hio # [PR#s - [Catenory [106 cosT | 4 [check# frz3as NOW, the total in ‘Con-
Job  [H125 - | 4 [20 Hum [rorE +| <-NorCOMNum |GL#  [1430-DIRECT CONSTRUC + [ 4 [&mourt ($2,150.20) tract Deposits’ is the
Dept  [CH * | 4 Pesc Alarmo Title - Interest on Loan Jok Cost J hiarkLp Mew Line amount of the Sales Price
Payor [ALAMOTITLE - | 4 [AR Invé 0~ ] <o # [FF#= < Jeateory [10B CoST <[ 4 [crecke [rz3es (without Change Orders)!
Job [H125 - | 4 [0 rum [rorE +| <-NoCOMNum |SL#  [1430-DIRECT CONSTRUC + [ 4 [&mourt ($510.00) \
Dept  [CH - | 4 Pesc Alamo Title - Clozing Costs lode ot —
B As Of:  19-Mar-07 \
_ _ 0.1 e ACCOUNTS TOTAL \  $116,339.15
o not uge spacesz in the AR Invoice Humber! 14V DIRECT CONS TRUCTION COS TS \ $430.434 63
Job Trial Balance AFTER 110 CONTRACT DEPCSITS N (4495,000.00)
Posting Closing Deposit! 2020 CHANGE ORDER DEPCOSITS ($40,898.92)
2110 5 CCOUNTS PAYABLE - TRADE ($60,924.86)
TOTAL (Should be zero if in balance) $0.00




Job Closing Journal Entry - Introduction

IMPORTANT! These instructions pertain to builders that are posting Job Costs to Work-In-Progress (WIP) accounts (like Direct
Construction Costs on the NAHB Chart of Accounts) and are posting monies received to Liability accounts (like Construstion Loan
Payable, Contract Deposits, and Change Order Deposits). The Work-In-Progress and Liability accounts do NOT appear on an Income
(Profit and Loss) Statement until they are ‘closed’ with a journal entry to Sales and Cost of Sales accounts. |F yoliymostjab

costs directly to ‘Cost of Sales’ accounts and monies received to ‘Sales’ accounts as the job progresses, these irstmictions m

pertain to you.

There is information about ‘Recognizing Profit and Loss’ and ‘Methods of Accounting’ on a button towards the bottom ofthe ‘Cha
of Accounts Management’ window. Open that window by using the ‘Accounting’ button on the Navigation/Home window.

ALL of this information should be discussed with your accountant!

If a builder uses the ‘Completed Contract’ accounting method OR the ‘Percentage of Completion’ accounting method, there are pro
ably balances in WIP and Liability accounts that need to be closed to Cost of Sales and Sales accounts when the joldidEomplete
you use the ‘Percentage of Completion’ method of accounting, please don’'t miss the last page of this Help document!

The program has a handy window that will help you create the ‘Job Closing Journal Entry’ that will close the WIP andakciability
counts to Sales and Cost of Sales accounts. Continue to the next page for more information about creating a Job Closing Journa
Entry.



Posting a Job Closing Journal Entry

Task Menu
View CHS Setup Steps

Joh Budget, Bids, Costs (JB)

Joh Status, Scheduling (JS)

Purchase Orders (PO)

Change Orders (CO)

Vendor Eills, Checks (EI)

Cwirent Payroll (PR)

Draw Requests (DE)

Accounts Receivable(AR)

Job Closing Entries (JCE in index)

e =raed1CE - Job Closing Journal Enkries

To open the window for preparing a Job Closing Journal Entry, use the link lalodéled *
Closing Entries under Task Menus on the Navigation/Home window. OR, simply
type JCE’ in thelndex field.

B Selections for, Closing Job

On the Job Closing Entries window, select a job in theSelect Jobfield. THEN
enter théDate For the Closing Journal Entry’. Discuss the date that should be
used with your accountant.

Current Period | | EF]| ?| Home | X |

Bank Deposits (DP)

Select Job -=

H1=5

-

Trial Balance/Cash Flow (TH

7
Joh Closing Entries (JCE)

Date For the Closing Journal Entry -=

03,/19/07

Close Books Year End (CEE)

To review a list of account balances for
the selected job BEFORE creating the
closing journal entry, use the button
labeled Review Job Trial Balance As
Of Journal Entry Date’.

The program gathers all accounting
records that have been posted to the
selected job and displays their totalsDy
General Ledger Account on this repor
This is important information for the
accountant to review before preparing a
Job Closing Entry.

Continue to the next page.

.Continue to Job Closing Window

Enter Criteria For Closing A Job's Work-In-Progress Accounts to
the Income (or Profit and Loss) Accounts.

Review Job Trial
Balance As Of
Journal Entry Date
List of all balances

for job)

v

Trial Balance -1 Job

H125: 1000 South Park Ave. - KING
As Of: 19Nar-07
0.1 CASH ACCOUNTS TOTAL $116,339.15
1430 DIRECT CONSTRUCTION COSTS $480,484.63
2010 CONTRACT DEPCSITS ($495,000.00)
2020 "HANGE ORDER. DEPOSITS (540, 898.92)
2110 4, CCOTNTS PAYABLE - TRADE (560,924 86)

TOTAL (Should be zero if in balance)

$0.00




Posting a Job Closing Journal Entry - continued

Select Job - H123 -

Date For the Closing Journal Entry -:= 03/19/07

.Continue toJob Closing Window

When you are ready to prepar
a Job Closing Journal entry,
use the button labele@€on- This is simply a Warksheet to help you create Journal Entries to move ®Wark-In-Progress account balances to Incame

. . . otatement accounts. That type of journal entry is usually referred to as a "clasing journal entry”. This window displays Asset
tInU? to Job Closing Win- ot Liability accounts that have balances for the job as of the Closing Entry Date. The list does not include Cash, Payables, ar
dow'. Receivables control accounts because those are not relevant to a closing entry. Click on the appropriate button to create a
journal entry that will move (or "close™) an account balance to another account. IMPORTAMNT! This window should be used to
A window will open that lists  ||zreate journal entries to close APPROPRIATE balances ONLY. Some accounts listed may not need to be closed! It is a

Work In Progress and Liability || [ good idea to discuss closing journal entries with your accountant.

Worksheet to Help Close *WIP Balances to Profit and Loss Accounts | 'E"]| 7 | Home |

account balances that might H125: 1000 South Park Ave. - KING

need to be closed to Sales an | Note: Revenues are usually Credit {(negative) amounts and Costs are usually Debit (positive) amounts.

_COSt of _Sales' Pleas_e read th Balances As Of---a» 19-Mar-07 Lse ¥ button to close this window to review

information on the window. Asset and Liability Accounts With Balances For The Job | |a complete list of all balances for the job.
1430 DIRECT COMSTRUCTION COSTS 480,454 63 |y - :

Continue to the next page. i=---izreate Journal Entry to Move This Balance;
2010 CONTRACT DEFOSITS (5455,000.00) =---Create Journal Entry to Move This Balance

NOTE: If you use the Per-

centage Of Completion 2020 CHANGE ORDER DEFOSITS ($40,558.92) =---Create Journal Entry to Move This Balance

method of accounting, don’t

miss the last page of this *WIP = Work In Progress; Asset or Liability accounts that held work in progress activity until the job close

document!

Fecaord: 14 1 k| H af 3



Posting a Job Closing Journal Entry - continued

In our example, we have job costs of
$480,484.63 in the WIP account title

H125: 1000 South Park Ave. - KING

L1 Note: Revenues are usually Credit (negative) amounts and Costs are usually Debhit (positive) amounts.

‘Direct Construction Costs’. That
amount needs to be ‘closed’ to a Cos

Balances As Of----

19-Mar-07

of Sales account. The $495,000.00 i

Asset and Liability Accounts With Balances

For The Job

lse ¥ button to close this window: to resview
a complete list of all halances far the job.

=5 |

430
‘Contract Deposits’ liability account

DIRECT COMSTRUCTION COSTS

F4380,454 63

Ed;;Create Journal Entry to Move This Balancet

AND the $40,898.92 in ‘Change Ordegn10

Deposits’ liability account need to be

COMTRACT DEPOQSITS

(%495 000,00,

=---reate Journal Entry to ove This Balance

2020

‘closed’ to a Sales account.

CHANGE ORDER DEFPOSITS

($W.92}

=---Create Journal Entry to Move This Balance

To create the Job Closing Jour-
nal entry for each amount, use,

/

the buttons labeleCreate
Journal Entries to Move This
Balance.

Close GL # 1430

Create the Job Closing Jowrnal Enay 7

] =] 2] tome] x

+480,484.63

IIntu—:r-

2620-COST OF SALES-SMGL FAM CUSJ

On the window that opens,
select the appropriatinto’

\

Create Closing Journal Entry

account from your Income

\ Exit,

Do Not Post Closing Entry

IMPORTAMT MOTE! Any entries displayed below are entries posted to
the account to close AFTER the date entered for the closing entry.

The total of the entries displayed below WILL MOT BE CLOSED since the
closing entry OMLY Lses the total of entries up to and including the date
for the closing entry, This might be okay if you plan to post another
Closing entry later for the additional balance in the account,  (Ignore the
"Termporary Entry”, It is for display purposes anly, )

Statement Accounts. In our

(Al i GL
example, we are ‘closing’ the

‘Direct Construction Costs’
INTO the ‘Cost of Sales-Sngl
Fam Custom’ account.

DATE DOC JRMNL YENDOR DEPT DESCRIPTION COST CODE TOTAL
(EE  \-J30-Mar-07]0 | [z [ Temporary Ertry [0 [ 0.00]
Total of Entries AFTER Date selected for Closing Entry | D.ﬂﬂl

After selecting the ‘Into’ account, use
the button labeledCreate Closing
Journal Entry’. The window shown
to the right will open with selections
for continuing to close more balances
OR for completing the process. We
have more balances to close, so will
use the button labele@tose more
account balances for the jol’

Continue to the next page.

\Y

A Journal Entry batch has been created to close the

selected account balance for the job.

FIRST! If you are finished closing job accounts and would ke to supply a
Closing date and a status of CLOSED to the job, enter the date the job
actually closed.  (Date can be different than journal entry date.) Then click

the button labeled 'Update the Job Status to Closed',

Actual Closing Date (for Closed Jobs Lis

ts)

/10,07

Update the Job Status to Closed (using above date)

Select one of the options below:

Close more account balances for the job.

— . (oY . ] - (]



Posting a Job Closing Journal Entry - continued

After using the button shown on the
previous page to ‘Close more bal-

H125: 1000 South Park Ave. - KING

| Mote: Revenues are usually Credit {(negative) amounts and Costs are usually Debit {positive) amounts.

ances for the job’, this window will
reopen. Notice that the balance for

Balances As Of-—-->

19-Mar-07

Lze ¥ button to clase this window 1o review

the WIP ‘Direct Construction Costs’

Asset and Liability Accounts With Balances For The Job

| a complete list of all balances for the job.

is no longer displayed. That’s be-

cause we created the journal entry t

close that balance to Cost of Sales.

2010 CONTRACT DEFOSITS (5455,000.00) F‘:---Create Journal Entry to Move This Balances
020 CHANGE ORDER DEPOSITS (540,84 'i’d---(}reate Journal Entry to Mowve This Balance

We will continue to use the buttons
labeled Create Journal Entry...’ to
close BOTH the ‘Contract Deposits’
AND the ‘Change Order Deposits’
liability accounts to the ‘Sales-Single
Family Custom’ account.

Close GL # 2010

Create the Job Closing Jowrnal Ent

($495,000.00)

Into-- |3120-5ﬁlLE5-5INGLE FAMILY CUSTOM j

Create Closing ]uurnel Entry

Exit, Do Not Post Elusirﬁntrv

AFTER all appropriate WIP and Liability accounts have been
‘closed’ to the appropriate Sales and Cost of Sales accounts, enté Journal Entry batch has been created to close the

the ‘Actual Closing Daté for the job. THEN use the button

labeled Update the Job Status to Closed... This will mark the

job as Closed as of the Actual Closing Date. NOTE: The Actua
Closing Date is often different than the date used for the Closing
Journal Entry. That's because the job may have closed at the Ti ﬁi@tually closed. (Date can be different than journal entry date.) Then click
Company BEFORE you have posted all job costs for the job. A
Job Closing Journal entry is usually created AFTER all job costs
have been posted for the job. However, IF a closing entry is cre
ated before all costs have been posted, the program WILL alert the Up
user when posting job costs that the job is closed and that they
might want to post the cost directly to a Cost of Sales account.
ALSO, these windows can be used again for a previously closed
job in order to Job Closing entries with a later date to close any
remaining balances in WIP and Liability accounts.

See the next page for information about ‘Reviewing The Journal

Entry Batch’.

selected account balance for the job.

FIRST! If yvou are finished closing job accounts and would ke to supply a
losing date and a status of CLOSED to the job, enter the date the job

the button Iaheled 'Update the Job Status to Closed'.

Actual Closing Date (for Closed Jobs Lists)

03/19/07

date the Job Status to Closed (using above date)

Close more account balances for the job.

Select one of the options below:

Exit and Review the journal entry batch.

Review the resulting Trial Balance for the job.

I'm finished. Exit Job Closing Entry Windows.




Reviewing the Job Closing Journal Entry Batch

On the previous windows, the program helped create an ‘Adjusting
Journal Entry’ to close job WIP account balances to Income Statement

Close more account balances for the job.

accounts. The adjusting journal entry COULD have been created
manually by your accountant without using the handy windows for

y Exit and Review the journal entry batch.

creating a Job Closing Entry. The ‘Adjusting Journal Entry’ that the
program helped create CAN BE DELETED or EDITED just like any

Review the resulting Trial Balance for the job.

other ‘AJE’ (as desribed in the Help Document about Journal Entries).

I'm finished. Exit Job Closing Entry Windows.

To review the ‘Adjusting Journal Entry’ created by the program, use phe
button labeledExit and Review the journal entry batch’ on the
window shown on the previous page.

Add/Edit Jowrnal Entries ((JE in ind€x) - Entries Sorted By Entry Number | ®1| 2| Home | X
. . Post Credits as a negative (minus)
Fing/another Start a New Delete This amnount and Dehits as a pasitive
E Batch JE Batch ‘ JE Batch {plus) amount, The TOTAL should
Change Doc ID / equal zero when the AJE batch is
it IDoc ID/|Close H125 | JE Date:| 03/19/07 | |[complete.
Ent# GiL Account Mumber r/ Jah Dept. Description Cost Code Type Markup| Amount | C
Ha7h e Edit |[3620-CO=T OF SALES- ;|H1 25 ;CH hd Job Clozing Entey for  J0-0-MORE hd OTHER hd 0.00% | F480 434 63 | Hew | Copy &
Line |[SMGL Fak CUSTOM Job H125 o | Loe
(TEEE ¢ | Edit [[1430-DIRECT ;|H1 25 - |cH - |Job Closing Ertry for  [0-0-HOME  « |[OTHER  + |  0.00%|$460,454 53] | ew | Copy ||
Line [[CONSTRUCTICHN Job H125 ey Rl
oavy WK Edit |3120-SALES-ZINGLE ;|H1 25 ;CH - fJob Closing Ertry for  |0-0-MORE - |2THER +| 0.00%F495,00000) | Hew | Copy G
Line [[FAMILY CUSTOM ok H125 Line | Line
s W Edit [[2010-CONTRACT ;|H1 25 ;CH - |Job Closing Entry for  |0-0-ROMNE = |OTHER | 0.00%|F43500000 (Hew | Copy F
Line |DEPCSITS Jok H125 Line | Line
o3va WK Edit |3120-ZALES-ZINGLE ;|H1 25 ;CH -~ |Job Clozing Ertry for  |0-0-MOMNE - |OTHER »| 0.00%| (540,895.92) | Hew | Copy G
Line [[FAMILY CUSTOM Jok H125 Line | Line
HraE0 e Edit [[2020-CHAMGE ORDER ;|H1 25 ;CH ~ ok Closing Entry for  |0-0-ROME - |OTHER -~ | 0.00%| 4089352 [Hew | Copy P
Line [[DEPOSITS Jok H125 - s
EE LB EE I JOB REVENUES: Do not use this Journal Entries window to post J_I:ub Revenues that TOTAL | $0.00 |
$0.00 Shuuld display on Job Cost and Revenue reports, Lse the Add/Edit Deposits at &
windowe and the Deposit Categories that are needed for the reports, If needed, [zhould be zera when finished) o

post & "zero” deposit, Use the allocation lines on the Deposit window to create the
deposit infout "journal entry”, (DP in navigation index )



Reviewing the Resulting Trial Balance for the Job

After posting a ‘Job Closing Journal Entry’ as described on the previous pages, the resulting balances
for the job can be reviewed on a ‘Trial Balance for the Job’. TyBéin the ‘Index’ field on the
Navigation/Home window. (See Help Documents available on the window that opens.)

Enter a Begin Daté and an
‘End Date for the Period
Trial Balance. Select the
‘Job:’. Then click on 13-
Trial Balance For Job -
Period'.

On the Trial Balance Of
Period Activity-1 Job’
report, review théend
Balance column. If you

Trial Balance = Lizt of Account Balances
YTD = Al Ta Date Through End Date

Trial Balances, Cash Available, Cash Flow, and Cash Activity (TB or (

i|Begir‘| Date

03f18/07 || Click on selections below,

|End Date

03/10,07 || ar enter a selection #---»

For Entire Company

01-Cash Flow for Company - Period
02-Trial Balance for Company -TD

*AP is calculated from Unpaid on Reports below.

03-Trial Balance For Comparw-Feriod

For One Job
JOB: [|H125-1000 South Park Ave,-KING

12-Cash Flow for Job -5TD

1§—Triﬂl Balance For Job - Period |

L~

1A T eml At T —dml- fme

[ P

enter Begin and End dates
that just cover the date of the

closing deposit and the date fof

closing journal entries, you
can see the results of those
entries in thePeriod Activ-
ity’ column.

This information can be
useful for your accountant to
determine that the proper
accounts have been ‘closed’

H1251000 South Park Ave-CAROL KING

i
Trial Balance Of Period Activity-1 Job

Dates - From: 18-Mar-07  To: 19-Mar-07

H125-1000 South Park Ave.-CAROL EING Begin Bal Period Activity End Balance
0.1 ©5SH ACCOUNTS TOTAL $114,105.72 $2,233.43 $116,339.15
1430 DIRECT CONSTRUCTION COSTS §427,524 43 ($427 524 43) $0.00
2000 CONS TRUCTION LOANS PAYABLE (3469 806.37) $469,806.37 $0.00
2010 CONTEACT DEPOSITS ($20,000.00) $20,000.00 $0.00
2020 CHANGE CRDER DEPCEITS (340, 89892 $40,898 92 $0.00
2110 4 CCOUNTS PATYARLE - TRADE ($10,924.26) ($50,000.00) (360,924 86)
G120 AL ES-SINGLE FAMILY CUSTOM $0.00 ($535,898.92) ($535,898.92)
G620 COST CF 5 ALES-SNGL FAMCUSTOM $0.00 $480,484 63 $480, 484 63

GRAND TOTALS $0.00 $0.00 $0.00




Review the Resulting Income Statement (Profit and Loss) for the Job

After posting a Job Closing Journal i — .- I

Entry, it's a good idea to take a look at Lo fo bl e TR TR, ARt LR DL TR T

the Income (Profit and Loss) Statement E—

for the job. TypelSP'in the ‘Index’ Sub Heading Title For Income St:

field on the Navigation/Home window. ob H1es

Leave theCurr. Period Dates as they |— - FROM 10

are when the window opens. ——[[c 1t Period Dates 03/01/07 03/19/07 .
Jobs H1=5 - H125 -|

Select thelob in the From’ and To’ Departinents CH e Ml

columns. :

Qutput }/ Period Income Statement . /

Then use the button labeldeeriod /

Income Statementto open the report /

shown to the right. Amazing Builders, Inc.

_ _ Income Statement
See Help Documents about Financial FOR THE PERIOD 3/1/2007 TO 3/19/2007
Statements for more information about

Income Statements. Job H125

SALES/ REVENUES
SALESAND REVENUES
SALES-SINGLE FARILY CTUSTOM $535,808 92
$535 80802

SALES/ EEVENUES TOTAL $535,808.02

COST OF SALES
COST OF SALES - HOMES

COST OF SALES-SNGL FAMCUS TOM $420, 424 63
$480 484 .63
COST OF SALES TOTAL ($480,484.63)
GROSS PROFIT $55,414.29
ADJUSTED GROSS PROFIT $55,414.29
NET INCONME (LOSS) FROM OPERATIONS $55,414.29

NET INCONME (LOSS) $55,414.29




Closing a Job That Has PERCENTAGE OF COMPLETION Entries

If you have been using the Percentage Of Completion accounting method, there will probably be some additional WIP and
Liability accounts to close. See Help Documents about Percentage of Completion accounting entries.

The additional accounts that might be ith Mote: Revenues are usually Credit (negative} amounts and Costs are usually Debit (positive} amounts.

the list if you are using the Percentage Balances As Of-—-->  20-Mar-07

Completion method are one titled ‘Cost

Asset and Liabilty Accounts With Balances For The Job

Ise ¥ button to close this window to review
a complete list of all balances for the job.

of Sales Recognized’ and one titled ‘Jof

Dl 430

DIRECT COMSTRUCTION COSTS

TE6S,955.64

=---Create Journal Entry to Move This Balance

Income Recognized'.

1440

COST OF SALES RECOGMIZED

i($648,603.35)

=---Create Journal Entry to Move This Balance

The ‘Cost of Sales Recognizédccount
should be closed to an appropriate ‘G/OS

2210
I

CONTRACT DEFPOQSITS

i$735,543.33)

=---Create Journal Entry to Move This Balance

of Sales’ account (the SAME Cost

2220

JOB INCOME RECOGNIZED

§705,383.57

=---Create Journal Entry to Move This Balance

Sales account that is used to close the
WIP Direct Construction Costs Ac-
count).

The ‘Job Income Recognizetaccount
should be closed to an appropriate
‘Sales’ account (the SAME Sales ac-
count that is used to close the WIP
Liability accounts like Contract Depos-
its).

When the Percentage of Completion

See previous pages of this Help Document for information on posting the closing entries.

accounting method is used, progressive

entries are usually posted to Sales and
Cost of Sales accounts at the end of ea
month. Those entries are ‘offset’ with

ch

entries to the ‘Cost of Sales Recognized’
and ‘Job Income Recognized’ accounts.
When the job closing entries are posted,

the balances in those accounts and the
other WIP and Liability accounts will

cause a net income or loss effect that is

appropriate for the closing month.




